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This quarterly presentation includes and is based, inter alia, on forward-looking information and statements that are 
subject to risks and uncertainties that could cause actual results to differ. Such forward-looking information and 
statements are based on current expectations, estimates and projections about global economic conditions, the 
economic conditions of the regions and industries that are major markets for Electromagnetic Geoservices ASA 
(EMGS) and its subsidiaries. These expectations, estimates and projections are generally identifiable by statements 
containing words such as "expects", "believes", "estimates" or similar expressions. Important factors that could 
cause actual results to differ materially from those expectations include, among others, economic and market 
conditions in the geographic areas and industries that are or will be major markets for the 9aD{Ω businesses, oil 
prices, market acceptance of new products and services, changes in governmental regulations, interest rates, 
fluctuations in currency exchange rates and such other factors as may be discussed from time to time. Although 
Electromagnetic Geoservices ASA believes that its expectations and the information in this Report were based upon 
reasonable assumptions at the time when they were made, it can give no assurance that those expectations will be 
achieved or that the actual results will be as set out in this Report. Electromagnetic Geoservices ASA nor any other 
company within the EMGS Group is making any representation or warranty, expressed or implied, as to the accuracy, 
reliability or completeness of the information in the Report, and neither Electromagnetic Geoservices ASA, any other 
company within the EMGS Group nor any of their directors, officers or employees will have any liability to you or any 
other persons resulting from your use of the information in the Report. Electromagnetic Geoservices ASA undertakes 
no obligation to publicly update or revise any forward-looking information or statements in the Report. 

Disclaimer 
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Operations 

Å Continued with multi-client investments in Norway 

Å First commercial survey for the Deep Blue (JIP) source completed 
 

Financials 

Å Revenues of USD 10.0 million (USD 10.6 million in Q2) 

Å EBITDA of USD 2.9 million  (USD 4.5 million in Q2) 

Å Rights issue of USD 17.4 million completed in July 
 

Market 

Å No significant change to backlog 
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Revenues of USD 10 m and EBITDA of USD 3 m 



Financial review 



Third quarter performance 

Å Revenues 

Å USD 10.0 million 

Å Mainly multi-client revenues in Norway 

Å EBITDA 

Å USD 2.9 million  

Å Vessel utilisation for 77% of one vessel 

Å First commercial project with the Deep Blue 
source completed 

Å Prefunded multi-client projects in Norway 
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Revenues 

Contact sales Multi-client revenues
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EBITDA 

Key financial metrics Quarterly development (USD million) 
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Quarterly operational cost base development* (USD million) 

Reduced operational costs 

ÅOperational costs base in Q3 of USD 9.2 million 

- Capitalised multi-client and JIP test expenses of USD 
2.2 million 

- Vessel lease expenses for one vessel (Atlantic 
Guardian) 

ÅCost control 

- Cost control continues in 2017 

- Target the 2017 cost base of approximately USD 45 
million, subject to operational activity 

 

 

Comments 

*Cost base is defined as Operational costs (charter hire etc, employee expenses, other operating 
expenses) plus MC investments, less provision for onerous contract, restructuring charges and other 
extraordinary items 
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Capitalisation of multi-client and JIP test costs
Other operational expenses
Employee expenses
Charter hire, fuel and crew expenses
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Increase in free cash in Q3 

Å Net increase in free cash of USD 10.9 million 
to USD 23.0 million 

 

Å Financing activities 

Å Rights issue of USD 17.4 million  

Å Repaid credit facility of USD 8.5 million 

Quarterly free cash development (USD million) Comments 
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Cash covenant of bond loan 



Multi-client book value of USD 18.2 million 
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As of 30 June 2017 As of 30 September 2017 

Å Reduction of book value from USD 18.9 million 
previous quarter to USD 18.2 million 

 

Å Investments of USD 1.5 million 

- Norwegian Sea and Barents Sea  

 

Å Amortisation of USD 2.2 million 

- Straight-line amortisation 

 

Overview of book value of multi-client library (USD million) Comments 
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Operations, Market and Outlook 



Putting CSEM to use 
άtǊƻǾƛŘƛƴƎ ŀƴ ŜȄŀƳǇƭŜ ƻŦ ŀƴ ƛƴǘŜƎǊŀǘŜŘ ǎƻƭǳǘƛƻƴ ŦƻǊ ƛƳǇǊƻǾŜŘ ǇŜǊŦƻǊƳŀƴŎŜ ƻƴ ǇǊƻǎǇŜŎǘ ŜǾŀƭǳŀǘƛƻƴέ  

Prospect evaluation 
for Barents Sea wells 
posted on LinkedIn 
pre-well 
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Korpfjell: Well prediction of shallow section by EMGS 

Å Seismic suggests the presence of a large volume of 
hydrocarbons 

Å Large volumes in shallow section not supported by CSEM 

Å CSEM data could be explained by small oil or gas 
accumulations  

Prediction by EMGS: 
 
Presence of hydrocarbons 
Low volumes 
 
Possible pitfalls: 
 
High background resistivity 
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Korpfjell: Well result (1st well / shallow well) 

As reported: 

Å Gas discovery 

Å Much smaller volumes reported than anticipated by 
seismic 

Prediction lookback: 
 
Presence of hydrocarbons 
Low volumes 
 
Possible pitfalls: 
 
Resolved 

V  
V  
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Consistent use of CSEM on a prospect portfolio 

Kayak 

KORPFJELL V  

Gemini N V  

TBD 

Polarising ŀƴ ƻƛƭ ŎƻƳǇŀƴȅΩǎ ǇǊƻǎǇŜŎǘ ǇƻǊǘŦƻƭƛƻ 
provides for: 
 
Å improved decision making and 

 
Å the potential to increase the return on 

investment 

13 

for illustrative purpose only 



Operations and selection of current opportunities 

Mexico: 
ÅReprocessed 3D MC data 

(16,000 sqkm) available for 
sale 
ÅLicense terms of partnerships 

being finalised 
 
 
 

Asia: 
ÅSeveral proposals issued to 

customers during the quarter 
Indonesia: 
Å2,800 sqkm MC data available 

Norway: 
ÅCoverage in the Barents Sea expanded in Q3 2017 in 

anticipation of the 24th licensing round. Library also 
expanded with coverage in the Norwegian Sea 
ÅUpcoming events: APA awards in Q1 2018 and the 24th 

round awards in Q2 2018 
ÅExpect CSEM to be part of several work commitments 
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Canada: 
ÅMC data covering Flemish Pass basin available for sale 
ÅAtlantic Guardian en route to Newfoundland 
ÅIndustry interest to acquire more data in 2018 

US: 
ÅMC data available for annual 

licensing rounds and geological 
understanding of the Perdido 
area 
ÅMarketing ongoing but subdued 

level of interest through 2017 

Brazil: 
Å12,300 sqkm MC data from 

Sergipe-Alagoas, Foz and Ceara 
available for sale 
ÅRound 14 results announced 

during the quarter. Mixed results 

East Africa:  
ÅLooking for prefunding 

opportunities in 2018 
 



Market update | Continued limited visibility 

Å Work awarded in Q3 2017 will keep the Guardian 
busy through the middle of Q4 2017 

Å Prospects being developed to put Thalassa back at 
work during Q4 2017 

Å Pricing requests received in anticipation of firming up 
2018 budgets 

Å Backlog remains under pressure 

Å The Company expects market fundamentals to 
remain weak going into 2018 
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Comments Order backlog - limited earnings visibility 



Operations 

Å Continued with multi-client investments in Norway 

Å First commercial survey for the Deep Blue (JIP) source completed 
 

Financials 

Å Revenues of USD 10.0 million (USD 10.6 million in Q2) 

Å EBITDA of USD 2.9 million  (USD 4.5 million in Q2) 

Å Rights issue of USD 17.4 million completed in July 
 

Market 

Å No significant change to backlog 
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Revenues of USD 10 m and EBITDA of USD 3 m 



Questions? 


